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DATE: March 30,2012 

RE: 

cc: 

In re the matter ofKentM Axtell, et al., Docket No. S-20803A-11-0187 

Ernest G. Johnson, Executive Director 

Attached for your consideration is a proposed Order To Cease And Desist, Order For 
Administrative Penalties and Consent to Same executed by Kent M. Axtell (“K. Axtell”), 
individually and doing business as Sherlock Homes and Finding Homes for Investors, and 
Executive Real Estate Solutions, L.L.C., an Arizona limited liability company (“Respondents”); 
and Janice C. Axtell (“J. Axtell”) (“Consent Order”). 

The Consent Order finds that from 2002 through 2010, Respondents raised at least $1,205,919 
from at least 26 investors residing in Arizona and other states in connection with their business 
of buying and selling real estate located in Arizona. In exchange for the funds received, 
Respondents provided investors with promissory notes, some of which were collateralized by 
deeds of trust. The Consent Order further finds that Respondents violated A.R.S. $ 5  44-1841 
and 44- 1 842 by offering and selling unregistered securities while being unregistered as dealers or 
salesmen and that the Respondents violated the anti-fraud provisions of A.R.S. 5 44-1991. 

The Consent Order requires (a) Respondents to permanently cease and desist from violating the 
Securities Act; and (b) Respondents and the marital community of K. Axtell and J. Axtell, jointly 
and severally, to pay restitution in the amount of $1,142,747 and a $75,000 administrative 
penalty. The Division believes that this Consent Order is appropriate to protect the public 
welfare. 

riginator: Julie A. Coleman 

www.azcc.gov 
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of EXECUTIVE REAL E 

L.C., was establ 

3. JANIS C, AXTE 

AXTELL. Respondent Spouse is joined in this action under A.R. 

of determining the liability of the marital community. 

4. At all times relevant, AXTELL was acting for his own benefit and for the benefit or in 

furtherance of his and Respondent Spouse’s marital community. 

5 .  From 2002 to 2010, Respondents represented to investors that Respondents were in 

the business of buying and selling real estate located in Arizona. According to promotional 

materials supplied to investors by Respondents, Respondents sought investors to provide 

investment funds to be used by Respondents to “purchase homes below market in the Greater 

Phoenix area.” According to Respondents, after a brief clean up, the homes would the 

Respondents to “fix-up investors” who would then upgrade and resell the properties at 

6. Respondents used various forms o 

as follows: 

18%, 1 to 2 yrs. Involve 
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nts also promised investors rates of return dependent, in 

onsisting of over 60 individual transactions and 

icy owned by AXTELL. 
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m other invest 

nstances, investors ere provided with a document titled “Real Estate Inves 

Notes and the 1 Estate Investment Ag 

some of the Notes and Real Estate Investment Agreements included the personal guaranty of 

4XTELL. 

17. Some investors were provided with a “Real Estate Investment Agreement” that 

ncluded a provision securing the amount invested with a deed of trust recorded against real estate 

ind further set forth that if funds were reinvested with interest when the property sold, a 

“einvestment bonus of $200 would be added to the investment funds in addition to the interest 

iccrued. 

18. In at least one instance, Respondents failed to record a deed of trust presented to an 

nvestor for a specific property to secure the amount invested. 

19. In at least one instance, Respondents used funds received fr 

o another investor their principal investment amount. 
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consent to the entry of this Order, attached and incorporated by referen 

that the following relief is appropriate, in the public interest, and nece 

investors: 

IT IS ORDERED, pursuant to A.R.S. 5 44-2032, that Respondents and any of Respondents’ 

agents, employees, successors and assigns, permanently cease and desist from violating the 

Securities Act. 

IT IS FURTHER ORDERED that Respondents comply with the attached Consent to Entry 

of Order. 

IT IS FURTHER ORDERED, pursuant to A.R.S. 5 44-2032, that Respondents KENT M. 

AXTELL and EXECUTIVE REAL ESTATE SOLUTIONS, L.L.C., individually, and the marital 

community of Respondent KENT M. AXTELL and Respondent Spouse JANICE C. AXTELL, 

shall, jointly and severally, pay restitution to the Commission in the principal amount of 

$1,142,747. Payment is due in full on the date of this Order. Payment shall be made to the ‘‘State 

of Arizona” to be placed in an interest-bearing account controlled by the Commission. Any 
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sion. Any funds that the Co ion determines it i 

shall be transferred to th 
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shall be applied to the penalty obligat 
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that Respondent, including application to Commission may bri her legal proce 

IT IS FURTHER 0 no finding of fact or conclusion of law contained in this 
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Commission, have hereunto set my hand and caused the 
official seal of the Commission to be affixed at the Capitol, 
in the City of Phoenix, this day 
of ,2012. 
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impression that this Order is without factual basis. Respondents will undertake steps necessary to 

assure that all of Respondent’s agents and employees understand and comply with this agreement. 

7. While this Order settles this administrative matter between Respondents and 

Respondent Spouse and the Commission, Respondents and Respondent Spouse understand that this 

Order does not preclude the Commission from instituting other administrative or civil proceedings 

based on violations that are not addressed by this Order. 

8. Respondents and Respondent Spouse understand that this Order does not preclude 

the Commission from referring this matter to any governmental agency for administrative, civil, or 

criminal proceedings that may be related to the matters addressed by this Order. 
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such time as all restitution and penalties under this Or paid in full- 

12. Respondent KENT M. AXTELL and Respondent Spouse acknowledge that any 

restitution or penalties imposed by this Order are obligations of Respondent KENT M. AXTELL as 

well as the marital community of KENT M. AXTELL and Respondent Spouse. 

13. Respondents 

bound by its terms 

14. Respondents and Respo 

Respondent Spouse consent to the entry of this Order and agree to 

Spouse acknowledge and understand that if they fail to 

ply with the provisions of the order and this consent, the Commission may bring further legal 

ceedings against the Respondents and Respondent Spouse, including application to the superior 

court for an order of co 

15. Respo Respondent Spouse understand that default shall render 

Xespondents, individually, and the marital community of KENT M. AXTELL and JANICE C. 

4XTELL liable to the Commission for its costs of collection and interest at the maximum legal 

rate. 

16. Respondents and Respondent Spouse agree and understand that i 

my payment as required in the Order, any outstanding balance shall be in d 

diately due and payable without notice or demand. Respondents and Respondent Spouse 

and understand any partial or late payment by the Co 

waiver of default by the Commission. 

17. KENT M. AXTELL represents er of EXECUTIVE REAL 

ESTATE SOLUT 

SOLUTIONS, L.L 
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SUBSCRIBED AND SWORN TO BEFORE me thi day of March, 2012. 

vly commission expires: 

EXECUTIVE REAL ESTATE SOLUTIONS, L.L.C.. 

STATE OF ARIZONA 

XJBSCRIBED AND SWORN TO BEFORE me this 
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SERVICE LIST FOR In the Matter of: KENT M. AXTELL, individually and doing business as 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 

GARY PIERCE, Chairman 
BOB STUMP 

SANDRA D. KENNEDY 
PAUL NEWMAN 
BRENDA BURNS 

In the matter of 1 DOCKET NO. S-20803A-11-0187 
1 
) 

business as Sherlock Homes and Finding Homes ) 
for Investors, and JANIS C. AXTELL, husband ) 
and wife, ) (Assigned to the Honorable Marc E. Stern 

) 
EXECUTIVE REAL ESTATE SOLUTIONS, ) 

1 

NOTICE OF FILING OF PROPOSED 
OPEN MEETING AGENDA ITEM 

KENT M. AXTELL, individually and doing 

L.L.C. an Arizona limited liability company, 

Respondents. 
1 
? 
1 

Pursuant to A.A.C. R14-4-303, you are hereby notified that the attached: Order to Cease 

and Desist, Order for Restitution, Order for Administrative Penalties and Consent to Same by 

Respondents Kent M. Axtell, Janis C. Axtell, and Executive Real Estate Solutions, L.L.C. was 

filed with the Arizona Corporation Commission’s Docket Control. 

Dated: +4a-cjia- By: 

Attorney for the for the Securities Division of 
the Arizona Corporation Commission 

I hereby certify that I have this day served the foregoing document on all parties of record 

in this proceeding by mailing a copy thereof, properly addressed with first class postage prepaid to: 

Jeffrey M. Proper 
Jeffrey M. Proper, PLLC 
10465 N. Tatum Blvd. Suite C200-652 


